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SUB J : DISCUSSION WITH PRESIDENT BANZER 

REF: LA PAZ 0179 

SUMMARY: DURING COURTESY CALL BY CONGRESSMAN CHARLES WHALEN, IR„ 
(R-OHIO) JANUARY 10, PRESIDENT BANZER EXPLAINED EXPULSION OF VICTOR 
PAZ AND DISUCSSED BOLIVIA'S ECONOMIC PROSPECTS, NARCOTICS AND U.S. 
ASSISTANCE PROGRAM. END SUMMARY. 

1. PRESIDENT HAD CLEAR IDEA OF TOPICS HE WISHED TO COVER AND DID 
MOST OF TALKING IN ONE-HALF HOUR INTERVIEW. HE BEGAN BY EXPLAINING 
THAT THE DAYS OF CONGRESSMAN'S VISIT WERE UNUSUAL BECUASE BOLIVIA 
EXPERIENCING SERIOUS FOOD SHORTAGES AND POLITICAL SCENE WAS 
AGITATED. HE RELATED SHORTAGES AND LONG LINES SEEN IN CITY TO 
WORLD-WIDE FOOD CRISIS. HE GAVE LENGTHY EXPLANATION OF POLITICAL 
PROBLEM STATING THAT AFTER SEVERAL YEARS OF INSTABILITY BOLIVIANS 
GENERALLY AGREED ON NEED FOR NATIONAL UNITY. FOR THAT REASON 
GOVERNMENT INCLUDING MILITARY AND TWO MAJOR PARTIES FORMED IN 1971 
AND HE RECENTLY SEEKING TO BROADEN POLITICAL BASE EVEN FURTHER BY 
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INCLUDING SMALLER GROUPS. WHILE MOST OF MNR AGREED WITH THIS 
CONCEPT UNFORTUNATELY VICTOR PAZ DID NOT AND SOUGHT MERELY TO 
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STRENGTHEN HIS PARTY FOR 1975 ELECTIONS. HE AND SMALL GROUP OF 
ASSOCIATES THUS HAD TO BE EXPELLED. 

2. PRESIDENT ASSERTED THAT BOLIVIA'S ECONOMIC PROSPECTS ARE GOOD. 

IT HAS EXCELLENT RESOURCES IN ENERGY, MINERALS AND AGRICULTURE AND 
MUST TAKE ADVANTAGE OF FAVORABLE WORLD PRICE SITUATION, WHICH HE 
EXPECTS TO CONTINUE FOR SOME YEARS. PRESIDENT SAID HE IS CONFIDENT 
THAT WITH HELP OF CONTRACTS WITH U.S. OIL COMPANIES, LARGE HYDRO- 
CARBON DEPOSITS WILL BE FOUND. HE GAVE SPECIAL EMPHASIS TO BOLIVIA'S 
HYDROELECTRIC POSSIBILITIES WHICH HE THOUGHT MAY ALLOW IT EVEN TO 
EXPORT ELECTRICITY IN FUTURE YEARS. HE RF.INTF, RATED THAT ECONOMIC 
DEVELOPMENT REQUIRES STABILITY AND NATIONAL UNITY. 

3. PRESIDENT GAVE HIGH PRAISE TO U.S. ECONOMIC ASSISTANCE RENDERED 
DURING HIS TIME IN OFFICE. BOTH PADES AND EMERGENCY PLAN HAVE HAD 
BENEFICIAL SOCIAL EFFECTS. HE MADE SPECIAL MENTION OF COMMUNITY 
DEVELOPMENT ASSISTANCE WHICH HAS "CHANGED MENTALITY OF CAMPESINOS". 
AS EXAMPLE HE SAID THAT IN CONTRAST TO PAST CAMPESINOS NOW ARRIVE 
WITH ONE-HALF FUNDS IN HAND AND ONLY ASK GOVERNMENT GRANT FOR OTHER 
HALF. IN FUTURE GOVERNMENT CONSIDERING LOANING ITS HALF ON VERY 
LONG TERMS TO ENCOURAGE THIS MENTALITY 

4. REGARDING U.S. MILITARY ASSISTANCE, PRESIDENT RECALLED THAT HE 
HAD BEEN ENCOURAGED WHEN AMBASSADOR SIRACUSA HAD TOLD HIME THAT 
PROGRAM WOULD BE RAISED FROM APPROXIMATE AVERAGE ANNUAL LEVEL OF 
US$ ONE MILLION TO US$ FOUR MILLION. U.S. AND BOLIVIAN PERSONNEL 

HAD THEN DRAWN UP PLAN FOR EXPENDITURES. PRESIDENT SAID HE IS 
DISAPPOINTED THAT PLAN IS NOT REPEAT NOT PROGRESSING BETTER. LACK OF 
PROGRESS HAD CAUSED GOVERNMENT TO MAKE COSTLY EXPENDITURES ON ITS 
OWN. NEW EQUIPMENT, HE EXPLAINED, IS NECESSARY FOR MILITARY MORALE 
AND 

FOR INTERNAL "PERSUASIVE FORCE" THAT BOLIVIA IS BUILDING UP TO 
DISCOURAGE EXTREMISTS. "WHEN COMMUNISTS SEE THAT THE MILT ARY FORCE 
IS STRONG" HE SAID, "THEY REMAIN OUTSIDE COUNTRY". CONGRESSMAN 
WHALEN REPLIED INDICATING THAT SOME IN U.S. CONGRESS RELUCTANT TO 
APPROPRIATE FUNDS FOR USE FOR INTERNAL SECURITY FORCES BUT HE WISHED 
TO STUDY PROBLEM RAISED BY PRESIDENT 

5. AS FINAL ITEM PRESIDENT CALLED ATTENTION BOLIVIA'S NEW NARCOTICS 
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LAW A GOB'S DETERMINATION TO FIGHT PROBLEM. PRESIDENT SAID HE 
DOES NOT LIKE TO SEE CHILDREN OF FRIEND BEING HURT BY PRODUCT 
PRODUCED IN BOLIVIA. HE SAID THAT BOLIVIA WOULD NEED ASSISTANCE 
AND ASKED CONGRESSMAN'S SUPPORT. SPEAKING FOR HIMSELF, MR WHALEN 
OPINED THAT CONGRESS WOULD NOT HESITATE TO HELP WORTHWHILE EFFORTS 
TO STOP DRUG TRAFFIC. 

STEDMAN 
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